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Investment Committee: There is value in the rest of the world

We have not changed our view of the market from the last meeting. We remain cautious and without substantial
dissent within the committee. We believe that the market anticipates too early a successful anti-inflationary move by
the Fed and therefore foresees a rapid end to the current rate hike cycle. Portfolio adjustments from our last report
are marginal. The reopening of the Chinese economy and the weakness of the dollar motivated us to slightly reduce
our cash position, and to increase our allocation to emerging debt and commodities, mainly energy.

At its last meeting of the year, the Fed decided to raise the benchmark rate by 50 basis points (bps) and showed a
more aggressive attitude and greater determination to lower inflation, despite recent reports showing a slowdown in
prices. The Fed expects rates to end the year at 5.1%, some 50-75 bps above current levels, and does not envisage any
rate cut. Its economic projections were also more pessimistic, estimating a meager growth of the economy at 0.5%
(versus the 1.2% expected in the previous quarter) and an unemployment level of 4.6%, slightly higher than previous
estimates, but well above the current 3.5%.

However, the market has a much more optimistic view, estimating that rates will rise by 50bp at most in the first
quarter and fall by at least the same magnitude throughout the second half of the year. That outlook is heavily
influenced by the last three US inflation readings, which showed significant declines, and by the perception that there
could be a mild recession by mid-2023.

Our view is closer to that of the Fed, given that core inflation - especially services inflation, which seems quite
entrenched - could take longer than expected to come down, especially due to the unusually strong labor market,
which has the lowest unemployment in 52 years. On the other hand, the weak dollar is likely to put upward pressure
on imported prices and the resurgence of the Chinese economy could give commaodity prices, especially oil, a further
boost. So, interest rates may not come down as fast as the market expects, deteriorating corporate earnings and
consequently weakening the stock market.

We continue to maintain a defensive posture

- - Neutral + ++ Comment
Cash TBills USA 6m <::] We remain overweight in cash, although we reduced the position to increase
weightings in emerging markets and commodities.
Bonds We remain cautious on fixed income. More positive on emerging debt due to
slower rising interest rates and a weaker dollar,
Treasury Bonds Long-term TIPs have positive real rates of 1.5%.
|G Corporative Debt up to 5 years provides attractive yields and protection against recession
High Yield Vulnerable to recession. We would increase when spread exceeds 700
Emerging Markets I:> We would take more aggressive positions with the spread over 500
— There is more value in stock markets outside the United States.
Stocks
USA Small caps and the energy sector continue to be attractive.
Europe Despite recent rise, Europe is cheap by valuations and currency
Japan Cheap valuations and currency, beneficiary of China's recovery 2023-24
Emerging Markets We favor Emerging Asia
Commodities Ind/Agr/Energ |:> The reopening of the Chinese economy, the suspension of sales of strategic

reserves in the US, and the weak dollar all play in favor of oil.
Despite positive real interest rates, it benefits from the weak dollar and provides

rotection against systemic crises.
It remains an environment that favors structured products. We would look for
products with a mini downside hedge of 20%.

Precious Metals Gold

Others Estructured Products

Source: Investment Committee - Latin Securities

We continue to hold a strong cash position, albeit slightly smaller than in the previous quarter, as part of it was directed
to increase fixed income and commodities positions. With U.S. rates already above 4%, cash is back to attractive yields
after many years, and we believe they will continue to rise. We prefer 6-month US Treasury bills, which could occupy
between 5% and 15% depending on the portfolios. Cash reduces portfolio volatility and gives us the option to buy
riskier assets once they reach a more attractive valuation. The macroeconomic scenario is ideal for conservative
portfolios, which can lock in attractive rates more than 5% over 2-3 years, which, given a contained inflation scenario,
can result in real rates of 2% or more.

We continue with a neutral, wait-and-see stance on the fixed income market. It makes little sense to take duration
risk with a yield curve as inverted as the current one except for the inflation-adjusted bond curve (TIPs), which offer
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attractive real interest rates in the vicinity of 1.5%. Nominal bond yields are at more attractive levels than a few months
ago, although it is not yet clear that inflation can easily drop to the Fed's 2% target. A few rate hikes and several months
of inflation fighting are still to come. Therefore, we maintain an underweight position in long nominal bonds and an
overweight position in 10-year inflation-adjusted bonds (TIPs).

We maintain an overweight position in investment-grade corporate debt, preferring bonds with medium durations,
up to 5 years, which offer good protection against a recession. In high yield, we continue to expect to take positions
at wider spreads than current ones, probably when a recession is already underway, so we maintain an underweight
position. We believe that spreads against treasuries close to 700 basis points, some 250 points above current levels,
represent a good entry point as it was in previous crises.

In emerging market corporate and sovereign debt we increase the weighting from neutral to slightly overweight.
Emerging markets in general have had fewer problems with inflation, as they have been much more fiscally prudent.
Therefore, central banks have had much less hawkish stances than those in Europe and North America and are much
further along in the process of raising rates. We continue to consider taking more aggressive positions if the spread
against Treasuries were to exceed 500 points (vs. 380 currently).

We prefer to maintain an underweight position in equities, with a negative view on the US and a more positive view
on the rest of the world. We remain concerned about the possibility of a sharp drop in earnings estimates, which have
started to fall incipiently in recent months, but have remained resilient of late. However, history shows that with a
slowing economy corporate earnings should begin to fall. We believe that the current earnings season will be
important, as it will include the outlook from senior management, which could be the catalyst for a more accelerated
drop in estimates. In the U.S. market we would start to rise slightly when the P/E based on 12-month earnings
estimates reaches levels of 17x, which assuming a 10% drop in earnings estimates could mean levels equivalent to
3,400-3,500 of the S&P500.

In Europe, despite the strong recovery in recent months, we maintain a neutral stance. The region is already in
recession, and inflation has not only started to come down slowly, but seems to be much less entrenched in the
economy than in the US. Therefore, it is likely that services inflation will not develop the same inertia as in the
Americas. Valuations remain much lower than in the US, providing greater potential yield and resilience should
markets weaken again. We continue to be positive on Japan and emerging markets, particularly in Asia, both trading
at attractive valuations and with prospects of benefiting from the recent reopening of the Chinese economy after long
confinements and a weaker dollar. Asian countries, on the other hand, have much lower hard currency debt ratios and
exchange rates unpegged to the dollar, which helps to maintain macroeconomic stability. In Europe, Japan and
emerging markets, we prefer unhedged positions.

In commodities we moved from a slightly underweight position to a neutral position, with a bias towards energy
commodities and neutral in basic materials and industrials. We also have a neutral position in precious metals, which,
while losing some attractiveness in the face of positive real rates, compensate with some level of inflation protection,
as well as providing an important hedge against disruptive macroeconomic events, such as during the 2008 crisis.
Finally, in terms of structured products, although the drop in volatility has reduced potential returns, we remain
positive on those vehicles that offer capital protection above 20%, which we believe is sufficient to mitigate the risk
of market downturns.

Important Investor Disclosures
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This report was prepared by Latin Securities S.A. Corredor de Bolsa, a broker-dealer registered at Banco Central del Uruguay (BCU) under identification number 7618.
Latin Securities S.A. Corredor de Bolsa is domiciled at Dr. Gabriel Otero 6502, Montevideo, Uruguay (Tel: +26052281)

1. This report is provided for informational purposes only and does not constitute or should not be construed as an offer to buy or sell or solicitation of an offer to buy
or sell any financial instrument or to participate in any particular trading strategy in any jurisdiction. The information herein is believed to be reliable as of the date on
which this report was issued and has been obtained from public sources believed to be reliable. Neither Latin Securities S.A. Corredor de Bolsa nor any of its subsidiaries
and affiliates make any representation or warranty, express or implied, as to the completeness, reliability, or accuracy of such information, nor is this report intended to
be a complete statement or summary of the securities, markets or developments referred to herein. Opinions, estimates, and projections expressed herein constitute
the current judgment of the analyst responsible for the substance of this report as of the date in which it was issued and are therefore subject to change without notice.
Prices and availability of financial instruments are indicative only and subject to change without notice. Latin Securities S.A. Corredor de Bolsa has no obligation to update,
modify or amend this report and informs the reader accordingly, except when terminating coverage of the companies discussed in the report.

2. The analyst responsible to produce this report hereby represents that the views expressed herein accurately and exclusively reflect his or her personal views and
opinions about any and all of the subject companies or securities and were prepared independently and autonomously. Because the personal views of analysts may
differ from one another, Latin Securities S.A. Corredor de Bolsa, may have issued or may issue reports that are inconsistent with, and/or reach different conclusions
from, the information presented herein.

3. Equity analysts and their staff at Latin Securities S.A. Corredor de Bolsa are compensated based on a salary and bonus system. Several factors are considered in the
bonus determination including quality and performance of research product, the analyst's success in rating stocks versus an industry index, and support effectiveness
to trading and the retail and institutional sales forces. Other factors may include but are not limited to: overall ratings from internal (other than investment banking) or
external parties and the general productivity and revenue generated in covered stocks. However, the analyst responsible for the content of this report hereby represents
that no part of his or her compensation was, is, or will be directly or indirectly related to any specific recommendation or views contained herein or linked to the pricing
of any of the securities discussed herein. The analyst declares that (s)he does not maintain any relationship with any individual affiliated with the companies or
government and does not receive any compensation for services rendered to or have any commercial relationship with the company or any individual or entity
representing the interests of the company. The analyst and any member of his/her household do not hold, directly or indirectly, more than 5% of their personal net worth
in any securities issued by the companies or government analyzed in this report in his/her personal investment portfolio, nor is (s)he personally involved in the acquisition,
sale or trading of such securities in the market. Neither the analyst nor any member of the analyst's household serves as an officer, director or advisory board member
of the companies analyzed in this report.

4. Neither Latin Securities S.A. Corredor de Bolsa nor their employees, beneficially own 1% or more of any class of common equity securities of the companies analyzed
in this report. In addition, neither Latin Securities S.A. Corredor de Bolsa nor its affiliates: (a) have managed or co-managed a public offering of securities for the companies
in the past 12 months; (b) have received compensation for investment banking services from the companies in the past 12 months; or (c) expect to receive or intend to
seek compensation for investment banking services from the companies within the next 3 months.

5. General Risk Factors: Following are some general risk factors that pertain to the businesses of the subject companies and the projected target prices and
recommendations included on Latin Securities S.A. Corredor de Bolsa research: (1) Industry fundamentals with respect to customer demand or product / service pricing
could change and adversely impact expected revenues and earnings; (2) Issues relation to major competitors or market shares or new product expectations could change
investor attitudes toward the sector or this stock; (3) Unforeseen developments with respect to the management, financial condition or accounting policies or practices
could alter the prospective valuation; (4) External and regulatory factors that affect the Argentinean economy, interest rates, the FX rate or major segments of the
economy could alter investor confidence and investment prospects; or (5) issues that could affect markets in which the covered companies operate. International
Investments involve additional risks such as currency fluctuation, differing financial accounting standards, and possible political and economic instability.

6. The financial instruments discussed in this report may not be suitable for all investors. This report does not take into account the investment objectives, financial
situation or particular needs of any particular investor. Investors should obtain independent financial advice based on their own particular circumstances before making
an investment decision based on the information contained herein. If a financial instrument is denominated in a currency other than an investor’s currency, a change in
exchange rates may adversely affect the price or value of, or the income derived from, the financial instrument, and the reader of this report assumes any currency risk.
Income from financial instruments may vary and their price or value, either directly or indirectly, may rise or fall. Past performance is not necessarily indicative of future
results, and no representation or warranty expressed or implied is made herein regarding future performances. Latin Securities S.A. Corredor de Bolsa does not accept
any liability whatsoever for any direct or indirect or consequential claim, cost, loss, or expense arising from any use of this report or its content.

7. This report is provided to clients of Latin Securities S.A. Corredor de Bolsa only for your personal, non-commercial use. Except as expressly authorized by Latin
Securities S.A. Corredor de Bolsa, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate, or commercially
exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior express wrote consent of Latin Securities S.A.
Corredor de Bolsa. You also agree not to use the information provided in this report for any unlawful purpose.

This report and its contents are the property of Latin Securities S.A. Corredor de Bolsa and are protected by applicable copyright, trade secret, or other intellectual
property laws.
Additional information relative to the financial instruments discussed in this report is available upon request.
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